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Update Your Records

FSA is cleaning up our producer record database and needs your
help. Please report any changes of address, zip code, phone
number, email address or an incorrect name or business name on
file to our office. You should also report changes in your farm
operation, like the addition of a farm by lease or purchase. You
should also report any changes to your operation in which you
reorganize to form a Trust, LLC or other legal entity.

FSA and NRCS program participants are required to promptly
report changes in their farming operation to the County Committee
in writing and to update their Farm Operating Plan on form CCC-
902.

To update your records, contact your Local County USDA Service
Center.

Making Farm Reconstitutions

When changes in farm ownership or operation take place, a farm
reconstitution is necessary. The reconstitution — or recon — is the
process of combining or dividing farms or tracts of land based on
the farming operation.

To be effective for the current Fiscal Year (FY), farm combinations
and farm divisions must be requested by August 1 of the FY for
farms subject to the Agriculture Risk Coverage (ARC) and Price

Loss Coverage (PLC) program. A reconstitution is considered to be
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requested when all of the required signatures are on FSA-155 and
all other applicable documentation, such as proof of ownership, is
submitted.

Total Conservation Reserve Program (CRP) and non-ARC/PLC
farms may be reconstituted at any time.

The following are the different methods used when doing a farm
recon:

o Estate Method — the division of bases, allotments and
quotas for a parent farm among heirs in settling an estate
[ ]
o Designation of Landowner Method — may be used when
(1) part of a farm is sold or ownership is transferred; (2) an
entire farm is sold to two or more persons; (3) farm
ownership is transferred to two or more persons; (4) part of
a tract is sold or ownership is transferred; (5) a tract is sold
to two or more persons; or (6) tract ownership is transferred
to two or more persons. In order to use this method, the
land sold must have been owned for at least three years, or
a waiver granted, and the buyer and seller must sign a
Memorandum of Understanding
[ ]
e DCP Cropland Method — the division of bases in the
same proportion that the DCP cropland for each resulting
tract relates to the DCP cropland on the parent tract
[ ]
o Default Method — the division of bases for a parent farm
with each tract maintaining the bases attributed to the tract
level when the reconstitution is initiated in the system.

For questions on your farm reconstitution, contact your Local
County USDA Service Center.

FSA Outlines MAL and LDP Policy

The 2018 Farm Bill extends loan authority through 2023 for Marketing Assistance Loans (MALs) and
Loan Deficiency Payments (LDPs).

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and
other oilseeds, pulse crops, rice, peanuts, cotton, wool and honey. MALs provide you with interim

financing after harvest to help you meet cash flow needs without having to sell your commodities when

market prices are typically at harvest-time lows. A producer who is eligible to obtain a loan, but agrees
to forgo the loan, may obtain an LDP if such a payment is available. Marketing loan provisions and
LDPs are not available for sugar and extra-long staple cotton.

FSA is now accepting requests for 202X MALs and LDPs for all eligible commodities after harvest.
Requests for loans and LDPs shall be made on or before the final availability date for the respective

commodities.



Commodity certificates are available to loan holders who have outstanding nonrecourse loans for
wheat, upland cotton, rice, feed grains, pulse crops (dry peas, lentils, large and small chickpeas),
peanuts, wool, soybeans and designated minor oilseeds. These certificates can be purchased at the
posted county price (or adjusted world price or national posted price) for the quantity of commodity
under loan, and must be immediately exchanged for the collateral, satisfying the loan. MALs redeemed
with commodity certificates are not subject to Adjusted Gross Income provisions.

To be considered eligible for an LDP, you must have form CCC-633EZ, Page 1 on file at your local FSA
Office before losing beneficial interest in the crop. Pages 2, 3 or 4 of the form must be submitted when
payment is requested.

Marketing loan gains (MLGs) and loan deficiency payments (LDPs) are no longer subject to payment
limitations, actively engaged in farming and cash-rent tenant rules.

Adjusted Gross Income (AGI) provisions state that if your total applicable three-year average AGI
exceeds $900,000, then you're not eligible to receive an MLG or LDP. You must have a valid CCC-941
on file to earn a market gain of LDP. The AGI does not apply to MALs redeemed with commodity
certificate exchange.

For more information and additional eligibility requirements, contact your Local County USDA Service
Center or visit fsa.usda.gov.

Loan Maturity for Marketing Assistance Loans

Typically, Marketing Assistance Loans (MALs) mature on demand, but no later than the last day of the
9th calendar month after the month the MAL is disbursed. However, with the passage of the
Consolidated Appropriations Act of 2021, agricultural producers now have additional time to repay
MALs.

The Consolidated Appropriations Act of 2021 provides an extension of the MAL maturity to 12

months. This extension is applicable to nonrecourse loans for all commodities except seed cotton and
sugar. Eligible open loans must be in good standing with a maturity date on or after July 31, 2021. New
crop year loans (2021) requested by September 30, 2021, will also be eligible for the twelve-month
maturity.

All current, active loans will automatically be extended the additional three months. Producers who
prefer a nine-month loan maturity will need to notify their local FSA county office. Loans that are
requested after September 30, 2021, will have a nine-month maturity.

MALs have a maximum loan maturity term of 12 months, therefore loans that had the maturity extended
through the Coronavirus Aid, Relief, and Economic Stability Act of 2020 (CARES Act) are not eligible for
an additional extension.

Eligible commodities include barley, chickpeas (small and large), corn, cotton (upland), dry peas, grain
sorghum, honey, lentils, mohair, oats, peanuts, rice (long and medium grain), soybeans, unshorn pelts,
wheat, wool (graded and nongraded); and other oilseeds, including canola, crambe, flaxseed, mustard
seed, rapeseed, safflower, sunflower seed, and sesame seed. Seed cotton and sugar are not eligible.

For more information on MALSs, contact your local County USDA Service Center or visit
www.fsa.usda.gov.
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FSA is Accepting CRP Continuous Enrollment Offers

The Farm Service Agency (FSA) is accepting offers for specific conservation practices under the
Conservation Reserve Program (CRP) Continuous Signup.

In exchange for a yearly rental payment, farmers enrolled in the program agree to remove
environmentally sensitive land from agricultural production and to plant species that will improve
environmental health and quality. The program’s long-term goal is to re-establish valuable land cover to
improve water quality, prevent soil erosion, and reduce loss of wildlife habitat. Contracts for land
enrolled in CRP are 10-15 years in length.

Under continuous CRP signup, environmentally sensitive land devoted to certain conservation practices
can be enrolled in CRP at any time. Offers for continuous enroliment are not subject to competitive
bidding during specific periods. Instead they are automatically accepted provided the land and producer
meet certain eligibility requirements and the enrollment levels do not exceed the statutory cap.

For more information, including a list of acceptable practices, contact your Local County USDA Service
Center] or visit fsa.usda.gov/crp.

Signups Now Available for the James River Watershed

Conservation Reserve Enhancement Program

Governor Kristi Noem announced the James River Watershed Conservation Reserve Enhancement
Program (CREP) program is open to enroll new land.

“Our mission is to secure South Dakota’s outdoor heritage for the next generation,” said Governor
Noem. “One of the best ways we can do that is by promoting and preserving habitat. CREP is a unique
program that improves water quality and creates wildlife habitat, preserving our way of life for our kids
and grandkids.”

CREP is a federal and state partnership conservation program that allows participants to receive
financial incentives from both the Farm Service Agency (FSA) and South Dakota Game, Fish and
Parks (GFP) to voluntarily enroll acres into the Conservation Reserve Program (CRP) for 10 or 15 year
contracts.

Like CRP, CREP participants remove cropland and marginal pasturelands from agriculture production
and establish native grasses and other vegetation on the land.

“Producers in the James River watershed are eligible for this program,” said Mark Norton, GFP Hunting

Access and Farm Bill Coordinator. “We have 75,000 acres of CREP lands already, and it has proven to

be a very popular program with landowners, as well as sportsmen and women. The difference between

CREP and CRP is that public hunting and fishing access is required on CREP and participants receive
a higher payment than if they just enroll in CRP.”

The re-opening of the CREP program is due, in large part, to the establishment of the South Dakota
Habitat Stamp. The initial goal of CREP was to gain 100,000 acres, but the program exhausted its
funding before reaching this goal.

“The creation of the Habitat Stamp has allowed South Dakota Game, Fish and Parks to move towards
full enroliment of the James River CREP by allocating a portion of those funds to reach the maximum
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enrollment of 100,000 acres,” Norton said. “We are excited to work with landowners to fully enroll the
James River CREP; this program is a phenomenal opportunity for farmers, wildlife, and hunters.”

The signup period will remain open until the program reaches the goal of 100,000 acres. Currently,
there are over 24,000 acres that can be newly enrolled in the program.

“Land currently enrolled in CREP that expires September 30 of this year will also be eligible to re-enroll
starting April 1,” said Norton.

For more information on CREP, contact your local USDA Service Center, FSA office, or Pheasants
Forever Farm Bill Biologist. To find your local FSA county office, visit offices.usda.qov.

Disaster Assistance Available for Livestock Losses

The Livestock Indemnity Program (LIP) provides assistance to you for livestock deaths in excess of
normal mortality caused by adverse weather, disease and attacks by animals reintroduced into the wild
by the federal government or protected by federal law.

For disease losses, FSA county committees can accept veterinarian certifications that livestock deaths
were directly related to adverse weather and unpreventable through good animal husbandry and
management.

For 2021 livestock losses, you must file a notice within 30 calendar days of when the loss is first
apparent. You then must provide the following supporting documentation to your local FSA office no
later than 60 calendar days after the end of the calendar year in which the eligible loss condition
occurred.

e Proof of death documentation
e Copy of grower’s contracts
e Proof of normal mortality documentation

USDA has established normal mortality rates for each type and weight range of eligible livestock, i.e.
Adult Beef Cow = 1.5% and Non-Adult Beef Cattle (less than 250 pounds) = 5%. These established
percentages reflect losses that are considered expected or typical under “normal” conditions.

In addition to filing a notice of loss, you must also submit an application for payment by March 1, 2022.

For more information, contact the Local County USDA Service Center or visit fsa.usda.gov.

Emergency Assistance for Livestock, Honeybee, and Farm-
Raised Fish Program (ELAP)

ELAP provides emergency assistance to eligible livestock, honeybee, and farm-raised fish producers
who have losses due to disease, adverse weather or other conditions, such as blizzards and wildfires,
not covered by other agricultural disaster assistance programs.
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Eligible losses include:

e Livestock - grazing losses not covered under the Livestock Forage Disaster Program (LFP),
loss of purchased feed and/or mechanically harvested feed due to an eligible adverse weather
event, additional cost of transporting water because of an eligible drought and additional cost
associated with gathering livestock to treat for cattle tick fever.

e Honeybee - loss of purchased feed due to an eligible adverse weather event, cost of additional
feed purchased above normal quantities due to an eligible adverse weather condition, colony
losses in excess of normal mortality due to an eligible weather event or loss condition, including
CCD, and hive losses due to eligible adverse weather.

e Farm-Raised Fish - death losses in excess of normal mortality and/or loss of purchased feed
due to an eligible adverse weather event.

If you've suffered eligible livestock, honeybee, or farm-raised fish losses during calendar year 2021, you
must file:

¢ A notice of loss within 30 calendar days after the loss is apparent (15 days for honeybee losses)
e An application for payment by Jan. 30, 2022

The following ELAP Fact Sheets (by topic) are available online:
e ELAP for Farm-Raised Fish Fact Sheet

e ELAP for Livestock Fact Sheet
e ELAP for Honeybees Fact Sheet

Keeping Livestock Inventory Records

Livestock inventory records are necessary in the event of a natural disaster, so remember to keep them
updated.

When disasters strike, the USDA Farm Service Agency (FSA) can help you if you've suffered excessive
livestock death losses and grazing or feed losses due to eligible natural disasters.

To participate in livestock disaster assistance programs, you'll be required to provide verifiable
documentation of death losses resulting from an eligible adverse weather event and must submit a
notice of loss to your local FSA office within 30 calendar days of when the loss of livestock is apparent.
For grazing or feed losses, you must submit a notice of loss to your local FSA office within 30 calendar
days of when the loss is apparent and should maintain documentation and receipts.

You should record all pertinent information regarding livestock inventory records including:

e Documentation of the number, kind, type, and weight range of livestock
e Beginning inventory supported by birth recordings or purchase receipts.

For more information on documentation requirements, contact your Lcoal County USDA Service Center
or visit fsa.usda.gov.

Submit Loan Requests for Financing Early
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The Farm Loan team in South Dakota is already working on operating loans for spring 2021 and asks
potential borrowers to submit their requests early so they can be timely processed. The farm loan
team can help determine which loan programs are best for applicants.

FSA offers a wide range of low-interest loans that can meet the financial needs of any farm operation for
just about any purpose. The traditional farm operating and farm ownership loans can help large and
small farm operations take advantage of early purchasing discounts for spring inputs as well expenses
throughout the year.

Microloans are a simplified loan program that will provide up to $50,000 for both Farm Ownership and
Operating Microloans to eligible applicants. These loans, targeted for smaller and non-traditional
operations, can be used for operating expenses, starting a new operation, purchasing equipment, and
other needs associated with a farming operation. Loans to beginning farmers and members of
underserved groups are a priority.

Other types of loans available include:

Marketing Assistance Loans allow producers to use eligible commodities as loan collateral and obtain
a 9-month loan while the crop is in storage. These loans provide cash flow to the producer and allow
them to market the crop when prices may be more advantageous.

Farm Storage Facility Loans can be used to build permanent structures used to store eligible
commodities, for storage and handling trucks, or portable or permanent handling equipment. A variety of
structures are eligible under this loan, including bunker silos, grain bins, hay storage structures, and
refrigerated structures for vegetables and fruit. A producer may borrow up to $500,000 per loan.

USDA Offers Targeted Farm Loan Funding for Underserved
Groups and Beginning Farmers

The USDA Farm Service Agency (FSA) reminds producers that FSA offers targeted farm ownership and
farm operating loans to assist underserved applicants and beginning farmers and ranchers.

USDA defines underserved applicants as a group whose members have been subjected to racial,
ethnic, or gender prejudice because of their identity as members of the group without regard to their
individual qualities. For farm loan program purposes, targeted underserved groups are women, African
Americans, American Indians and Alaskan Natives, Hispanics and Asians and Pacific Islanders.

Underserved or beginning farmers and ranchers who cannot obtain commercial credit from a bank can
apply for either FSA direct loans or guaranteed loans. Direct loans are made to applicants by FSA.
Guaranteed loans are made by lending institutions who arrange for FSA to guarantee the loan. FSA can
guarantee up to 95 percent of the loss of principal and interest on a loan. The FSA guarantee allows
lenders to make agricultural credit available to producers who do not meet the lender's normal
underwriting criteria.

The direct and guaranteed loan program provides for two types of loans: farm ownership loans and farm
operating loans. In addition to customary farm operating and ownership loans, FSA offers Microloans
through the direct loan program. Microloans focus on the financing needs of small, beginning farmer,
niche, and non-traditional farm operations. Microloans are available for both ownership and operating
finance needs. To learn more about microloans, visit fsa.usda.gov/microloans.



http://www.fsa.usda.gov/microloans

To qualify as a beginning producer, the individual or entity must meet the eligibility requirements
outlined for direct or guaranteed loans. Individuals and all entity members must have operated a farm
for less than 10 years. Applicants must materially or substantially participate in the operation.

For more information on FSA’s farm loan programs and targeted underserved and beginning farmer
guidelines, contact your Local County USDA Service Center or visit fsa.usda.gov/farmloans.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write:
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence
Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-
8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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